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TO SECSTATE WASHDC 455 


LIMITED OFFICIAL USE MANILA 862 

E. O. 11652: NA 
TAGS: ETRD, RP, US 

SUBJECT: U.S. INVESTMENT - EILTRONA CASE 

1. AMBASSADOR RECEIVED FOLLOWING LETTER DATED JANUARY 
10, 1978, FROM SECRETARY OF FINANCE CESAR VIRATA JANUARY 
13: BEGIN QUOTE: DEAR MR. AMBASSADOR: WITH REFERENCE 

TO PREVIOUS REPRESENTATIONS MADE BY YOUR OEFICE REGARDING 
THE TARIFF RATES ON IMPORTED ACETATE TWO USED FOR THE 
MANUFACTURE OF CIGARETTE FILTERS, I WISH TO INEORM YOU THAT 
THE PRESIDENT SIGNED ON NOVEMBER 25, 1977, PRESIDENTIAL 
DECREE NO. 1258-A INSTITUTING NEW RATES EOR THIS RAW MA- 
TERIAL. 

I HOPE THIS DECREE, COPY ENCLOSED FOR YOUR READY REFER- 
ENCE, RESOLVES THE PROBLEMS MENTIONED IN YOUR PREVIOUS 
LETTERS TO THIS DEPARTMENT. END QUOTE. THE BRITISH AM- 
BASSADOR RECEIVED EXACT SAME LETTER ON SAME DATE. 

2. DECREE 1258-A WHEN IMPLEMENTED, WILL ELIMINATE DIS- 
CRIMINATION N TARIEF DUTIES FOR FILAMENT TOW. AS OF 
JANUARY 16, CUSTOMS BUREAU HAD NOT HEARD OE DECREE, HAD 
LIMITED OFFICIAL USE 
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NO IMPLEMENTING REGULATIONS, AND WAS STILL CHARGING LA 
SUERTE AND OTHER NON-PREEERRED IMPORTERS 100 PER CENT 
DUTIES. 

3. COMMENT: WE BELIEVE PD 1258-A WAS ISSUED AT LEAST 
PARTIALLY IN RESPONSE TO RECENT SPATE OF U.S. NEWSPAPER 
ARTICLES HIGHLIGHTING RISE OF HERDIS MANAGEMENT GROUP, 
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WHICH ALL CITED THE EILTRONA CASE AS AN EXAMPLE OE PALACE 
INELUENCE HELPING HERMINIO DISINI. PACT THAT IMPLEMENTING 
AGENCY, CUSTOMS, HAS NOT HEARD OF DECREE SUPPOSEDLY DATING 
FROM NOVEMBER 1977 REINPOCES CONCLUSION THAT PALACE BUCKLED 
UNDER POWER OP THE PRESS. EMBASSY WILL NOW POLLOW-UP TO ENCOURAGE 
IMPLEMENTATION OF THE DECREE. LET'S HOPE THIS CLOSES THE EILTRONA 
PILE. 

NEWSOM 
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